
Editor’s Corner
Dear Friends, Investors and Associates,

I just returned with my wife from a restorative
holiday in Italy which happily combined the lim-
itless horizons and pristine beauty of the
Dolomites and the seductive charms of Bellini,
Georgione, Titian and Tintoretto at various
Venice venues.  Walking in the Italian Alps and
spending time with the great Italian works-of-art
are enveloping ways to escape, among other
things, the cacophony of the U.S. Presidential
election campaign.  The Italians always confound
me.  The majesty of the Alps and the natives who
live there, seem immune to the world’s troubles.
I read about Venice – a sinking city doomed by
global warming but there are no tangible signs of
it to the tourist’s eye and the locals seem insou-
ciant or perhaps this just masks stoicism.  In any
case, it is, in combination with seductive Italian
food and wine, a tonic for the traveler.  My sur-
mise is that the Italians, like the Greeks, have a
perspective that citizens of an infant country, like
the U.S., lack.

We returned to New York in early September
and I was struck by one pundit’s observation that
Labor Day is really “New Year’s Day” in
America.  Despite the January one dictate of our
Gregorian calendar, it is in the fall that so many
critical activities are inaugurated. We return to
work and school.  The U.N. General Assembly
convenes. The U.S. Open Tennis Championships
and Fashion Week arrive in tandem.  The football
season launches.  The World Series looms and the
pace of commerce quickens as does the calendar
of philanthropic activities.  Research reveals that
fall is the time most Americans select to make
significant alterations in their lives - like getting
married, having babies, changing jobs or hatch-
ing their entrepreneurial ideas.  And this year, the
atmosphere was charged by the biggest decision
of all – the Presidential election.

So it was with enthusiasm and high expecta-
tions that I arrived at JFK in contemplation of life
in New York and the beckoning opportunities in
the venture capital world.  I planned to write
about the latter at which point my partners
observed that I was being redundantly enthusias-
tic about healthcare investing opportunities and
avoiding the Elephant (& Donkey) in the room.
They argued that some issues were such behe-
moths and so pervasive and intrusive that they

require attention. So here is my take on the sorry
spectacle that passed for a national political con-
test for the highest office in the land. I am writing
this in the slipstream of election day and the mood
in the country reminds me of 9/11 – shock and
dismay and disorientation in many quarters.  The
Trump triumph has stunned Clinton supporters,
the punditocracy and the political establishment
of both parties all of whom proved to be oblivious
to the nation’s political pulse.  There are precious
few exceptions such as the film maker Michael
Moore who got out, and talked with a lot of peo-
ple around the country including Trump support-
ers.  He escaped from the self-referential insular
cocoon of the chattering classes. Of course, the
early hours of November 9th have brought joy to
Trump supporters who welcome the defenestra-
tion of all incumbents.  I have not witnessed in my
lifetime so much anguished political discussion as
in the past month. Many Americans from all
shades of the political spectrum, in the wake of a
bruising campaign, have made charges and count-
er charges. Many, on both sides of the political
aisle are appalled by Donald Trump, the vulgari-
an, and the candidate who has had only a fleeting
relationship with the truth during the campaign.
This criticism is valid but does not resonate polit-
ically.  Of greater importance are the charges that
Trump supporters are racist and misogynists.  I
think the story is much more nuanced than that
accusation. I believe the astute democratic politi-
cian – Nancy Pelosi, is closer to the mark – to par-
aphrase her observation, racists and misogynists
voted for Trump but not all Trump voters are
racists or misogynists.  But the real point is that
this assertion and the Pelosi qualifier miss the
essential political reality which is that 65.7 mil-
lion voters supported Secretary Clinton and 62.9
million voted for Donald Trump.  We have a
deeply divided country and many Americans hold
opinions that others find offensive and threatening
but all of the 128 million voters (and those who
chose not to participate) are Americans and citi-
zens.  They cannot simply be dismissed as
“deplorables” because they hold unpopular views.
The job of any Washington administration and
any political party which aspires to govern is to
find a way to engage all U.S. citizens in the great
American enterprise. Mr. Trump (and Bernie
Sanders) demonstrated that their political anten-
nae were most attuned to the widespread dis-

“I sold all my gold the night of the election. All the reasons I have owned it for the last couple of years, it seems to me they may
be ending – and by the way, they are ending globally.” Stanley Druckenmiller, founder of Duquesne Capital interviewed on
CNBC on November 9, 2016
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MVP IV and certain MVP IV limited

partners, investing via a Milestone “side
car” investment vehicle, invested a com-
bined $1 million in a follow-on round in
SHYFT Analytics, Inc. in late August.
MVP participated in the $12.5 million
financing round alongside new investors
McKesson Ventures and Medidata
Solutions (NASDAQ: MDSO).  Existing
investors including Health Enterprise
Partners also participated in the round.
SHYFT will use the investment to continue
its rapid growth and expansion and further
advance its leading healthcare cloud analyt-
ics platform.

Additionally, SHYFT announced a
strategic commercial partnership with
Medidata Solutions to increase access to
healthcare data analytics in clinical trials.

SHYFT is a leader in cloud analytic
solutions for global life sciences firms. 

On September 30, 2016, MVP II portfo-
lio company, GQ Life Sciences, a global
provider of life science patent search solu-
tions, was profitably sold to Aptean, Inc., a
leading provider of mission critical enter-
prise software solutions.

As a part of Aptean, GQ Life Sciences
will expand the development of its propri-
etary search algorithms and database model
to create richer search options and deeper
insights for the patent searcher and scientific
researcher.  

The transaction is the ninth successful
Milestone Digital Health exit.

Diameter Health and Healthify, two
MVP V portfolio companies were selected
for the 2016 New York Digital Health
Accelerator (NYDHA) program. 

The companies were nominated and then
selected to be part of the 2016 Class through
a rigorous process by top industry healthcare
providers and payers.  The NYDHA supports
growth-stage digital health companies in
developing their products and technology.  

The 2016 Class will receive valuable
feedback from senior-level executives at
New York’s leading healthcare organizations,
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gruntlement of a vast swath of the American
populace.  These mostly male, mostly
white, mostly non-college-educated, mostly
rural fellow citizens feel left out and disen-
franchised.  Mr. Trump’s victory is a huge
first step in empowering this constituency.
It remains to be seen if he can deliver solu-
tions to them while repairing his frayed
relationships with many communities alien-
ated by his harsh campaign rhetoric.

Within the context of the heated debate
and the despair of many witnesses to this
election cycle, it is interesting to me to see
the measured way in which “Mr. Market”
and the financial community are viewing
the impact of the election.  Of course, Mr.
Market has no heart and no soul.  He is just
an analytical engine who tries to absorb all
the “facts” and then arrives at a conclusion
about the economy and the stock market’s
direction.  The vast majority of Wall Street
forecasts that I receive are sanguine –
encouraged by the prospect of various clas-
sically Republican prescriptions such as
lower taxes and less regulation.  And Wall
Street has thus far discounted the potential
severe adverse impact of some of Mr.
Trump’s more draconian overtures such as
the mass deportation of immigrants and the
erection of physical walls and Smoot-
Hawley-like trade barriers. There is even
some optimism with respect to productive
legislation that may draw support from across
the political aisle.  The box to the upper right
offers the perspective of the Committee for a
Responsible Federal Budget.  

With respect to healthcare, it has been
challenging for stakeholders to respond to
the Trump pronunciamentos, however, the
direction in which he and the Republicans
are headed is increasingly evident.  Partial
“repeal” of Obamacare will be delivered
swiftly through the budget reconciliation
process, which will sunset subsidies for the

such as Aetna, Mount Sinai, Montefiore, New York
Presbyterian and Memorial Sloan Kettering.  Additional
mentorship will be provided by a syndicate of leading
healthcare investors including Milestone.

Healthify is a leading software provider to health plans,
hospitals, and provider networks working in low-income
communities.  Healthify identifies social service agencies
which can provide complementary care for patients.

Diameter’s software cleanses, normalizes and enriches
heterogeneous clinical patient data so that the information
can be used as a healthcare analytical tool to adjust and
refine patient care.

exchanges and funding for the Medicaid
expansion.  It is also probable that more
than a few discretionary value-based pay-
ment initiatives will be scrapped.  That
said, there will be a multi-year transition
period as reforms are devised.  “Replace”
is much more uncertain given that the
Republicans do not have a filibuster-proof
majority, and probably won’t have one,
two years from now.  The net effect will be
uncertainty within the healthcare commu-
nity for many quarters.  However,
prospects for tech-enabled service compa-
nies selling into biopharma, Medicare
Advantage plans and the consumer-direct-
ed marketplace, look perhaps even more
promising.  Even if Trump had not been
elected, it is evident that the Obamacare
model is in need of repair. The box to the
lower right illustrates the healthcare
dilemma of the middle class family.  The
healthcare behemoth continues to grow
apace to an expenditure of approximately
$3.2 trillion in 2016 equal to 17% of GDP.
We believe numerous financeable busi-
nesses will emerge to exploit opportuni-
ties presented by the next wave of dys-
function.  It remains to be seen if the elec-
tion has ushered in a kakistocracy; gov-
ernment by the worst persons, as The New
Yorker has asserted and the matter will be
endlessly and heatedly debated.  But the
important question is – can the Trump
administration fashion policies that solve
problems and deliver concrete benefits to
American citizens? Meanwhile we recall
the Chinese apothegm, “May you live in
interesting times.”

With Best Wishes for the Holiday
Season!

Edwin A. Goodman
General Partner
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